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Pete McGahan, MD  Worldwide
Financial Planning, Writes:
So here we have it. A near zero interest rate
for savers. Couple this with the fact banks
are under pressure by regulators and 
markets to keep larger amounts of capital
aside relative to the loans they have given,
and you have a very tricky scenario. 

First time buyers are the answer to the lower
end of the market as they are desperate to
buy, but banks have decided to tighten up in
that area and are not offering very
favourable rates for those with a low
deposit. That of course is a bad day at the
races all round, and has to change. A 
loosening of this regulation for banks would
be welcome but its possible further 
government cash injections will be required. 

As if we didn’t need further pressure on the
pound. As complicated as it all is there are
some twinkly lights out there for the canny
investor. 

Numbers are everything at the top and the
bottom of the market, and in between, there
is always sentiment to prove that us ’money 
people’ are indeed clueless! 

As we come closer to ’bottoms’ in some 
sectors, consider where the cash investor
will have to look for the income. Now as you
know I have been calling property down for
some three years and the bubble just kept
getting bigger. Whilst there is further pres-
sure on this market, one aspect is definitely

shining today - holiday  property. 

We are always looking for the potential for
return over a risk free asset. That’s not very
difficult in today’s market given how low 
interest rates are but that is not reflective of
long term rates. I am comfortable rates will
remain low for a year, whilst deflationary 
pressures, in a debt-laden economy sort
themselves out. Inflation will return when
we begin to spend, having reduced our debts
with the excess income over the falling
expenditure of mortgages and plummeting
inflation. 

Consider the next few years however. We
have a pound that used to be worth some-
thing, and in turn there are two benefits to
the economy. Firstly, foreign holidays are
much more expensive due to the currency
gap, secondly overseas visitors find the UK 
a reasonably cheap place to come to in 
comparison to their living memory. On my
holiday in Norway last year I paid £18.90 for
a pint of Guinness and a glass of wine. I’ve
’done’ Norway now. Let’s just say I came
home very healthy after three weeks. 

And on the grounds of supply and demand,
holiday properties in the UK will be very
popular indeed. This will make them a very 
attractive asset class for investors. 

Another addition to this is the 
advent to the everyday investor
of fractional ownership.
Sometimes poorly confused

with timeshare, this is fast becoming an
exciting way to access a reasonable return
on cash for a part interest in a property. 

The developer effectively creates a stunning
holiday village with all the correct amenities
and sells off part shares in each property.
That share entitles you to a set period of say
4 - 8 weeks in a property which of course
you let out to Mr & Mrs Holiday family. They
arrive to a beautiful four bedroom house
instead of a chalet with all the amenities
they need - pool etc. 

For other property investment opportunities
take a look at the new web based portal ,

"www.holidayhometobuy.com", 

which allows Sellers of UK Holiday Home(s)
to register, upload and manage their 
property(ies) for sale and Buyers to access 
information on Holiday Homes for sale
around the UK. In effect, it is a "one stop"
search centre and a forum for all those
involved in the UK Holiday Home sector. 

Holiday properties
in the UK will be very
popular indeed
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It’s a much better time to buy than in the past two years, because you can get the same thing for a lot less,” he says. “There are
opportunities that are not to be missed — spectacular houses in super waterfront locations, which come to the market once in a
generation. If one of those comes up now, don’t hang around.” Marchand cites the example of a five-bedroom house in Bantham, at

the mouth of the River Avon near Salcombe, originally on the market at £5m, but now reduced to £3.75m (www.marchandpetit.co.uk). 

More modest properties are also potentially good investments, he says. One-bedroom flats, for example, enjoy a longer letting season
than houses because of their appeal to young professionals who aren’t tied by school holidays. “People have to be mindful of their own
holiday needs, but there are quite considerable tax advantages to buying a holiday home that can be let as a business,” Marchand says.
He advises buying something easy to manage, preferably with views of the water or near the beach. 

It’s the same story up north, where, in Northumberland, holiday properties have been doing remarkably well. “Those who are 
adventurous and want to buy themselves a treat that will more than wash its face are looking at buying holiday houses,” says Sam
Gibson, an agent in Strutt & Parker’s Morpeth office. “It’s not only a lifestyle thing, but a sure income. While the credit crunch is going
on, people still want to have their holidays, and as the euro goes up, they will holiday in England.” 

.com

WWHHYY  22000099  IISS  GGOOIINNGG  TTOO  BBEE  AA  GGOOOODD
TTIIMMEE  TTOO  BBUUYY  AA  HHOOUUSSEE

Rick Marchand, director of Marchand Petit, based in the company’s office in Salcombe, south Devon, is positive. 

OUR SPRING MESSAGE IS

“OPPORTUNITY
KNOCKS” 

written by a “GRUMPY OLD MAN” 
I’m going to be 50 in March and I am no
longer in denial. I am 
officially a “grumpy old man”; and I blame it
on this damn awful (good “grumpy” phrase
that) credit-crunch. However, the good thing
about the credit-crunch is that it will 
provide tons of “grumpy old man” material.
There’s no doubt about it, the grumpy
brethren are proverbial “pigs in poo” right
now. Wallowing in it right up to our necks
we are and we could be for some time yet.
Or maybe not.... 
“Spring is in the air”. Springtime was 
traditionally the best time for UK property

during my estate agency career all those
recessions ago. I always went out and bought
my new suit as I remember. I even cleaned
the car. The spring is where there are more
hours of daylight, it gets warmer, there’s
more sun and there’s the whole summer
ahead of us. We feel better and because
we’re British, we fancy a move. If it’s not a
move we book a holiday, build an extension,
buy a car or something; anything. We’re
never content unless we’ve got something
coming up. And we do like our property don’t
we? 
The white knuckle-ride of property in the
past 12 months will only exacerbate this age
old restlessness. Why? Because there’s 
bargains to be had! What’s more, look at
interest rates. Will there be a better time for
new borrowers and worse for savers ever
again? In all my 30 (something) years in

property and leisure I have not come across
this almost unique phenomenon of record
low base rates coinciding with such fantastic
property values. The more mature, 
sophisticated buyers and investors will 
recognise the signs. They’ve been there and
done it before. They have the knack of selling
on a high and buying at a low. Is it luck or
are they being astute? I don’t know 
the answer to that but what I can say is that
a key ingredient for profit and/or growth is
“opportunity” and I think we can all agree
there’s no shortage of that right now. The
years may roll by but nothing changes really.
The wrapper might be different but what’s
inside stays the same. I’m off to clean the
car now. No one else will. David Cole,
Managing Director of 
www.holidayhometobuy.com


